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1. Answer the following questions : (10x5=50)

frfeRea w1 & I IR

(a) Explain the concept of Marginal Rate of Substitution (MRS) with the help of an
example. What happens to MRS when consumer moves downward along the
indifference curve ?

i gfeeem e (MRS) it 3teramen i samean Hifeg | i Squterr 35t Serfia
5k W AR I 3R e @ @ @ MRS # &1 uReda gt @ 2

(b) What do you understand by external economies and external diseconomies ?
Discuss the factors which account for increasing returns to scale.

wTey Taerganstl aun ey Sufiqeaaist ¥ 9 w1 THEd & 7 99 & Sed
STABe o BRI ! TG HIWT |

(c) Explain how income method is different from the value-added method in
measurement of National Income ? Discuss the problem of double counting in
measuring National Income.

T 3 & Oe ° I Ry, gou-aftia faftr @ fom wem it 2, wase dif |
TST 3T & "9 | SIEdl AT hl TS W FH=! i |

(d) How does the balance of payments differ from the balance of trade ? Why must
a country's balance of payment always be balanced in theory ?

YTAH Fge SR SqeH & e wer = 7 7 et <o ot e sigem fagra
&+ TR W gAY Fgierd F41 g1 =1eT ?

(e) How effectively are commercial banks of Bihar supporting entrepreneurship and
start-ups in the state ? What suggestions would you like to give in this regard ?

R & anfifoys &% Usa § Sufid s w-a A g ce A s e @ & 7
39 Gy I 309 1 GAE AT TR ?
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“From the point of view of economic policy decisions, the phenomenon of liquidity
trap warns us that the power of monetary authority to reduce the rate of interest and
through it to raise the level of investment, income and employment in the economy
is severely limited.” Explain this statement fully with the help of diagrams.

“rea sl Hf Foki $ 3R 3 T8 wTa B e @t 7 Jare 3 R e
=T I G H FH F qYUT I g YEwyn § R, 3 v IR % 'R/ A g
H i Hifgew Wit $i ufda s d@ifta 8 17 59 $39 S @i S geEar
¥ f ®9 F Fuens |

Or/ 3194t

Discuss the meaning and main objectives of monetary policy. Explain the working
and effectiveness of main instruments of monetary policy with respect to influencing
the cost and availability of credit in a developing economy.

Hifges Hifer =1 37 3t gEa 3wl &1 9vi il | T et 2w § o i @
3R SueTeHET B TR H 6 g Y M A 3T ST ) HESOTER 3
SEEiEdr & U Hifd |

Distinguish between the principles of equi-absolute sacrifice, equi-proportional
sacrifice and equi-marginal sacrifice in taxation. Which principle would cause least
aggregate sacrifice in taxation ? Use diagram and equations in order to explain

your answer.

HOAI % F9H 70" =1, FaF i & 3R quF da @ g %
a9 g IR | T ¥ SH-a1 Ragra SR § =T 9u oI ) waqrd g ? A9
I Dl T HH & o W@l o geisn s ST Hisd |

Or/ argar

Under what conditions will free international trade in commodities tends to equalize
factor prices in the two trading countries ? Explain.

o gEmatl & F=wia Swgall #1 g SIS SITIR & saaTies ui § @ himd)
I gUH B I Tgi TEdr € 7 T |
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4. Answer the following questions : (10x5=50)

FrfaRea vt & 3w 4

(a) What do you understand by Multi-dimensional Poverty Index (MPI) ? How is it
calculated ? What are the advantages of the MPI poverty measure over income
poverty measure ?

- s gEehe (MPI) & 31T 1 GHSA & 7 $He TUAT A & S g 7
3 Tl AT < e B w318 e W % e e § 7

(b) What are the factors causing regional disparities in India ? What steps have
been taken to reduce these regional disparities ?
WRA & SFEHHaTsti 9e7 A aTel S 91 8 7§ g HAEHEArst $
7 H % fog 71 e 3eq T E 2

(c) How are Micro, Small and Medium Enterprises (MSMEs) classified ? How do
MSMEs contribute to the economy ? What are the challenges that hinder their
potential ?

e, Y 3N e I (W.OE.UHE.) i R Fiia T Smar & ¢ e
srefeaee # e At AeE 3 § 7 Y -t it § S s g o
YT STerdt & ?

(d) What are the primary objectives of fiscal policy ? Discuss Fiscal Responsibility
and Budget Management Act, 2003.
Tehr Aifa & wrufis St 9 € 7 T STeife IR w9 yeue
M, 2003 | F= # |

(e) What are the challenges faced by agricultural sector in Bihar ? What has been the
impact of policies on productivity and farmers’ income in Bihar ? Comment.
foer @ $ &5 % wrn =0 gl § ¢ fagr § scaewar oiv framl 6 am
R ifet =1 7 ywE ver @ 7 fewueft R |
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5. What do you mean by agricultural diversification ? Explain the importance of
agricultural diversification for sustainable and inclusive development of Indian
economy. 50

Hiy faferefieor @ smy o g 7 RdE srfeaw % Had @ wHEeh fawe
% forg i fafyehe & e = @9 |
Or/ Jgar

What is renewable energy ? For Vikasit Bharat 2047 explain the role of renewable
energy.

Feftentor St g1 3 7 Tl Wi 2047 % forw e St it it qusns |

6. Write a critical note on tax reforms in India after 1991.

ARA § 1991 % 91§ §¢ X URI W TH AHTcHS od Feaied |
Or| 3reat

Discuss the significant issues, programmes and policies of the government related
to poverty eradication and employment generation in the Bihar economy.

forgr Y srefozaeen # IR oA iR T 3qE & Fafa wecgl g8, wE
HrsHar 3t fifet S e Hf |

02/GO/CC/M-2025 — 44 (4)

50



